Vessel shortage to push up long range one prices

CHARTER rates for long range tankers operating in the Middle East and Asia are due to rise over the next week as fewer tankers will be available for September cargoes, writes Martyn Wingrove .

Brokers said rates for long range one tankers transporting 55,000 tonnes of Middle East naphtha to Asia were due to rebound following a month of falling rates. 

Yesterday, rates were down to around W87.5, or $4,500 per day from W100, or more than $10,000 per day, at the start of this month.

Rates for long range two tankers, to transport 75,000-tonne Middle East cargoes to Japan, were rising yesterday following three weeks of declining earnings.

The rate for the Baltic Exchange’s TC1 route — shipping 75,000 tonnes of naphtha from Ras Tanura in Saudi Arabia to Yokohama, Japan — was W81 yesterday, up from W76 last week, but down from W84 at the start of August.

“This week’s fixtures cleaned out a lot of the tonnage and now it looks tight for available ships for September loadings,” a London broker said. 

“We are waiting to see what the requirements will be, but we expect rates to improve. Owners are keen to increase their rates.

“There are only a few available tankers but enough to keep up with demand. There is also renewed interest for moving distillates from the Far East to the [European] Continent. This should help improve things a little more.”

Greek brokers said the 2006-built, 73,727 dwt Hellespont Pride was fixed for a lumpsum of $1.7m to take gasoil from South Korea to the UK or Europe, loading on September 5.

Going the other way, the 2009-built, 74,327 dwt Kerala was chartered for a lumpsum of $1.6m to take Algerian condensates to the Far East for Norwegian state group StatoilHydro.
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